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1. This memorandum contains & recommendation submitted for
approval of the Projeet Director. Such recommendation is set forth
in paragraph 6.

2. This is the Definitive Contract contemplated by our Letter
Contract dated November 21, 1957 and covers studies ; developmental
work end prototype production, as Teasible, in the field of electromagnetic
radistion. Thie i{s & CPFF type of contract with a 7% fee.

tter Contract obligated $200,000 of FY 1958 AQUATONE
‘L;gnds vith the stipulation that upon expenditure of $100,000
the Government would determine if it were feasible to proceed, This
smount has not been expended to dete but 1t has been determined
feasible to proceed with the work as set forth in the definitive
contract.

4. The definitive contract amount is $193,337.44 or a decrease } %7
in the FY 1958 AQUATONE obligation in the amount of $66625§ '
By concurrence in this memorandum the Project Comptroller signifies

that the previous obligation has been decreased by the amount of

$6662.56,

5. Certification of funds for this contract will be handled
under the procedure approved by the Director of Central Intelligence
on 15 December 1956, which in effect results in all 10(b) expenses
involving issuance of Treasury Checks being sccumulated in a separate
account within the Finance Divieion. The amounts in this account will
be periodically schediiied for certification of the vouchers by the

* Director. This procedure eliminates tihic necegsity for e sepsrate

certification of authority under Section 10(h) of Publie Law 110,
8ist Congress, for each contract. :
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6. Approvel of Contract No. MS-204 end execution thereof on
behalf of the Agency by the authorized Project Contracting Officer

18 recommended.
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CONCURRENCES :
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Approval requested in
Parsgraph 6, granted.
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RYCHARD M, BISARLL, JR.
Project Director
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